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Solid Economic Growth

« U.S. Dollar as our legal tender.
 Lowest inflation rate in the Continent.
* International Banking Center, with:
— -Over 70 banks with assets over $40.1 billion
— -Strict international standards
— -One of the most stable and modern system in Latin America

GDP $13,939.5 millions (PC $ 4,318.00)
GDP Growth 6.4% (2005)

Investment Grade: S & P BB+ y Moody”s:
Baal

Average (5yr) Inflation: 1.1%
Growth Perspectives: 6.5%
Interest Rate: 8.3%




A Platform that provides

connectivity

Panama is connected to the
world through multiple fibre
optic submarine cables

‘* Arcos 1
@ SAC
9 MAC

‘é Pam Americam

Provides access to 120
maritime routes



World Class

Logistic Platform

Tocumen Airport

*COPA Airlines HUB of the Americas
that transports cargo and passengers

*The newest and most modern Fleet
in the American Continent

Currently finishing a $70 MM project
to modernize the airport”s facilities.
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Interoceanic Railroad - o T e T N—

sInvestment project of more than US$50
million.

sTransports cargo and passengers daily.

Container movement from the Atlantic to
the Pacific as a dry canal.




o~ '. " Solid Commercial Activity

International Banking Center

 More than 70 banks with assets
over $40.1 billion dollars

Colon Free Trade Zone
*680 has/1680 acres
250,000 visitors annually
2,159 companies — 19,000
employees
Annual trade: $11 billion




eAccess to 120 maritime routs in 80 countries all over the world

More than 14,000 vessels transit the canal

Cargo movement of 300 MT-year



The Panama Canal

EXpansion

With an estimate cost of 5,200 million
dollars, the project will ensure the long
term Canal competitiveness consolidate
Panamas position as a logistic hub
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,, Port System

Manzanillo International Terminal — Caribbean: Busiest Port in Latin
America

sHutchinson Wampoa's Balboa Terminal — The Port with largest
movement of merchandise on the Pacific in Latin-America.

*Colon Container Terminal (CCT) — Subsidiary of Evergreen
Company.

Total annual movement of 2.75 million TEUsS

These ports have max out their capacity and have already started to develop
infraestructure to double their capacity.



Area free of Natural
Disasters

.H'-_ T

= -'h_T.H_

I\_jgrftﬁ Ar:i‘re'ricai

BT

-Hurricane Free Area

- No major earthquakes

- No active Volcanos



— ’ Governments Initiative

POITICA NACIONAL DE
HIDROCARBUROS Y HNSRG |

° o 5
August, 2005 HIDROCAR

First National Energy Policy

e In the plan, it was proposed
the promotion of Panama as a
Regional Energy Hub.

« Efforts to identify potential sites and to attract investors
started inmediately.



Existing Facilities

- Existing Transitsmical Pipeline -131 km
-Old pipeline next to the Canal. Existing Right of Ways

-Panama is the on!?/ country that with only 75km a transoceanic
pipeline can be build

TiUj ; .
N i 3 ,r
_ OLbﬁtPELJNE
oL ALY
RAILROAD/F’BER orTich A¢ 7N
HTRANSISTHMIAN HicHWAY ;"
~ L JPANAMERIGAN HIGHWAY )
PORTS / ¢
4 AIRPORTS

PACIFIC DCEAN
_‘_4, 3




REFIHERIA [TX)
GATUN Tt

MAR CARIBE Chiguita 35 tanques Pd C0 W1 DE
T T ME S [rr————

___-.'- o h ‘lzl.u-q. - L H
i o’ - ¥ I -. ey
B | oo DETOIEN] e s
> = faTE uqm &h _-' - -ﬂ
A ORI -"'-... | Apsnyms
- PTP u 40 tanques
0T WD T —

- . : i
- L

| ‘ [*
""i Y,

.‘H‘x
1
DARIEN
10 tanques 1
(5 a1% MEN &) OCEANO PACIFICO S COLONER
B T

Traun de Camevtian oo Distribacida: Q Mabwerin e HTEM

0 v e Dottt Fssvan i 4 SWECEET Db ot Trag imaiey

[l mirprrms e Dot Faie s biatatmte, & & (TDOAERT) — TR et —

E"I'EJ'Fl [ otetrs Mwromtn, L (RLEETRA) R

16.9 MMBB of
Storage
Capacity




Existing Facilities

Aeronautica Civil Aviation Fuels 0.02 0.7
Autoridad M aritima Fuels 1.6 66.7
M arine Fuels 1.8 74.0
Petroterminal de Panama | Products 2.9 122.3
Crude 2.9 121.3
Petroport GLP 0.04 1.9
Refineria Panama Crude and Products 4.3 179.0
Atlantic Pacific Marine Fuels 1.2 50.7
Pimpsa Fuels and anviation 11 47.3
Decal Panama M arine Fuels 1.1 46.2

T otal

16.9

710.1

In addition, there is storage capacity (13.5MMgl)in the Howard
Facilities which will be up for bid in the coming months.




Electric Energy

Installed Capacity - 1,507.2 MW

» 845 MW (56%) Hydropower
» 662 MW (44%) Geothermal

Power Generation (gross) = 5,576.6 GWh
» 2,823 (50%) Hydropower
» 2,753 (49%) Geothermal Bunker

» Diesel
- Diesel Marino

Maximum demand of the system (2004) - 924.96 MW
Exports to Central America = 178.94 GW (3.21%)

National Grid is connected to potential site

* There is need for at least 200 MW to
supply local consumption by 2007

In addition, several new megaprojects
will be in need of power supply

«Canal Expansion

*Mining Projects

* Port Development

Opportunity
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Electric Energy

Opportunity

MODELO
ENERGETICO

Line of 230 KV

100.0

between all countries \ E:g]:>®

SIEPAC

Operation of a wholesale power generation market.

Line of 1830km, with capacity for up to 300 MW

- Through SIEPAC,
Panama will have access
to Guatemala, Honduras,
El Salvador, Costa Rica
and Nicaragua.

- An electric energy
Integration project that
begins in June, 2006.

Possiblity to
export power to 5
countries.




Labor Force

» Existing labor force that used to worked in the Chevron Texaco
Refinery.

« A Training Program is being develop through the INADEH
(Governmental Professional Training) to prepare new labor force in:

— Pre operational activities

— Technical Services, Operation and Projects
— Laboratory Personnel

— IT Personnel

— Maintenance

— Security.

 There will be provisions to ensure the ability to bring any technical
foreign labor force required for the project



Local demand of products
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Central America Demand

« The demand in the Central American Region is currently
370MMBB.

- This demand is expected to double by 2020
- Only ¥4 of this demand is refined locally

« Without new added capacity, import of products will
continue and grow beyond current levels

 Panama is working with the Central American region to
work on a homogenization of product quality
specifications following US standards.



Pty - Ecuador: 2 days

Pty - Peru: 3 days
Pty - Chile: 6 days
Pty - Venezuela: 48 hours
Pty - Colombia (Cartagena): 30 hours
Pty — Guatemala (Quetzal): 2.5 days
Pty — México (Manzanillo): 4 days
Pty - Jamaica: 2 days
PTY- US 5 days
Pty- Brasil 15 days

Access to all the
Latinoamerican Market —
both, Pacific and Atlantic




Legal Framework

Law No0.8 and Law Decree N0.36 of 2003 establish
Incentives for refinery projects.

— Declaration of Petroleum Free Zone

 Permitted Activities: Introduce, store, refine,
procress, transport, export, reexport, and sale to
the domestic market crude or any of its products.

— All the crude and products that are destined for
International markets are granted with a tax
exemption.
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1- Location: Maria Chiquita - Developer Energias

2- Location: Puerto Armuelles — Developer ?




Energias Project -
Atlantic

Business Model:
Condominium

&+

—>Marine facilities (port, pipe-lines, buoys)= Centralized utility services: -water,

—>Tank farms -power, -hydrogen, -vapor,
—>Site and headquarter offices -fuel gas -waste treatment
—>Warehouse and machine shop = Training & amenity center

—> Logistics and transportation



Energias Project -
Atlantic

Crude refining capacity of up to 2 mmbpd
LNG regasification plant of up to 1.2 Bcf/d
Petrochemical & Chemicals
Ethylene/Propylene plant
Polymers
Ammonia
Jetties, pipelines and storage
Utilities
Services

INDUSTRIAL PARK



Energias Project

Atlantic

v Following a Succesful Model

Industrial Park resembling the
Jurong Park Concept:

-Crude refining capacity of
1.3 billion b-d

-Distribution center for fuels and
chemicals for Asia-Pacific

- More than 70 companies
investing USD$22 billion

-Shell, Chevron, BASF, Exxon
Mobil, Cabot, DuPont, Etc

The Developers of Jurong Park are also part in the
Energias Project in Panama.



Pto Armuelles Project-

Pacific

Site avallability:4034 hectares reserved by Law Decree
No0.29 of 2006 to be used in Energy Projects
— Government Owned Land

Crude Oil Availability: If a new refinery is constructed In
Panama, Mexico has committed 230 mmbbdd of maya
crude oll to supply a new refinery located in Central
America. o I

Fast Track Process to obtain
permits to Operate a Refinery



Pto. Armuelles Project -

Pacific

e Environmental Preliminary Diagnosis (KBC):
1.Site Characteristics:

Climate and Meteorology: Humid Tropical Climate
Superficial soil contamination: None detected

Water availability: Rio Guanabano, Quebrada Melliza
Air Quality: Acceptable.No complaints from neighborq The preliminary study

Noise and vibrations: Low level, quiet place concluded that there are no
Seismic risks: No records of recent earthquakes characteristics that would
Fire Risks: Low. No major vegetation concentration | make the project non-viable
Flooding Risks: No records or flooding signs based on intl. standards

2.Biological Considerations:

No land or marine econsystems important to biodiversity
No protected coastal areas
No swamps or corals

No flora or fauna species under national or intl (UCIN)
protection for extinction



Pto Armuelles Project -

Pacific

o Existing Facilities: PTP Pipeline

— Only transistmical pipeline in the area
with an extension of 131km.

— Throughput capacity of 800MBD

— Storage capacity of 2.9MB in each
side.

— Berths with CapaC|ty of receiving
VLCCs N




’ Related Opportunities
W

 LNG Regasification
— Possibility to bring LNG (Trinidad & Tobago, Qatar, etc)
 Power Generation
* Residential Uses
* Hydrogen Production

« Ethylene/Propylene

Local demand for industrial use
— Ethylene: polyethylene, PVC, Polystyrene, alpha olefins, fatty alcohols, Ethyl benzene
— Propylene: polypropylene, acrylonitrile, propylene oxide, cumene, phenol, etc

e Ammonia

Local and regional demand of basic raw material for the manufacture of
fertilizers, explosives, livestock feed and other chemicals



Government Support

 The Goverment is fully supporting any initiatives to
establish new refineries in the territory

— Excellent opportunity to
 New Power Generating Source

Develop infraestructure

Job Creation

Possibility of generating relating activities such as chemical
and petrochemical

— Possitive effects for local industry
Possibility of obtaining local source of gas
— Residential, Industrial and car uses
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